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Executive Summary  

The political parties that participate in any state elections held in the Republic, keep full financial data 

and have to submit to the Commissioner of the Register of Political Parties (Commissioner), analytical 

statements of income and expenses incurred for their pre-election campaign. The Auditor General of 

the Republic, having audited the submitted statements, issues a report regarding the findings of his 

audit. 

According to the applicable legislation and the legal advice obtained from the Law Office of the 

Republic: 

 The parliamentary parties may receive additional state subsidy in relation to the elections which 

they must grant to the candidate they support. Any amount not spent must be returned to the 

State. 

 In accordance with the provisions of the law, the political parties may not have any other income 

other than the relevant state subsidy and may not incur any expenses in relation to the Presidential 

elections. 

The aim of the audit is to check the legality of the income and expenses included in the analytical 

statements submitted by the political parties regarding their pre-election campaigns for the presidential 

elections of 2018. 

Our audit was based on the current legislation and the relevant legal advice obtained form the Law 

Office of the Republic. In carrying out our audit the same audit approach was followed for all the political 

parties. 

Our audit covered the following areas: 
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The most significant findings of the audit are the following: 

 Submission of analytical statement of income and expenses  

 

 Income and expenses of political parties for their pre-election campaign 

 We detected differences between the amounts referred to, on the analytical statements of 

income and expenses for the pre-election campaign of six political parties, in relation to the 

total of the election expenses presented on their financial statements for 2017 and 2018 (which 

have been audited by private auditors), resulting in ambiguity regarding the real amount of 

expenses carried out by each political party for the presidential elections of 2018. 

 



EΙΔΙΚΗ ΕΚΘΕΣΗ ΠΚ/01/2021 

Παράρτημα 6 

 

 
 

 According to the current legislation and the relevant legal advice obtained from the Law 

Office of the Republic, the eight parliamentary political parties that received state subsidy 

for presidential election purposes, should have granted it to the candidates they supported, 

as it seems, according to current legislation, that it would have been illegal to carry out any 

election expenses themselves. Otherwise, the relevant state subsidy should have been 

returned to the State. Our audit shows that:  
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 We detected that three political parties had income for the Presidential elections, which, 

according to the legal advice obtained from the Law Office, fell outside of the current legal 

framework, while most of the political parties carried out expenditure that fell outside the 

legal framework, as described below: 

 

 
 

General conclusion 

Based on the provisions of the legislation and the relevant legal advice obtained from the Law Office 

of the Republic, there seems to be a paradox as, on the one hand the political parties do not have 

legal basis to make use of the state subsidy they receive for Presidential elections purposes, apart 
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from giving it this to the candidates they support and on the other hand the pre-election campaign 

expenses of the candidates may exceed the one million limit (Law on Election (President and Vice-

President of the Republic) since, when these are carried out by the political parties or third parties, 

they are illegal and thus they do not count against the limit of candidates’ expenditure.  

It can be concluded from the above that the ambiguities in legislation gave rise to difficulties in its 

implementation, by the parties, the candidates, as well as during the audit by the Audit Office.  

Based on the written communication with the House of Representatives, dated 15.6.2020 and 

6.10.2020, stating the intention to revise the legal framework, taking into account the effects of the 

relevant legal advice obtained from the Law Office of the Republic, the Audit Office issues this 

Special Report, regarding the audit of the analytical statements of income and expenses of the 

political parties for the Presidential elections, by setting out the facts, findings and conclusions, 

according to the current legislation, reserving the right to express its final position at a later stage. 

We recommend: 

 The Director General of the House of Representatives, as the controlling officer, in 

consultation with the Commissioner and the Attorney General of the Republic, to ensure the 

implementation of the legislation regarding the election state subsidy.  

 The Commissioner to forward, as soon as possible, to the House of Representatives a bill, 

which will aim at revising and modernizing the relevant legislation to make it clear and to 

ensure the proper use of the state subsidy. 

 Through an amendment of the legislation it should be established that the analytical 

statements of income and expenditures, as well as the answers/positions of the political 

parties on the issues raised by our Office, are accompanied by the appropriate supporting 

evidence. 

 The Commissioner to be issuing guidelines to the political parties, regarding the 

implementation of the applicable legislation. 

 


